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The U.S. Economy Is Resilient but Cracks Are Showing. Here’s
Why.

Economists braced for the worst when President Trump announced his tariff plan in April, yet the U5 economy remained resilient. Here's how
that strength could be tested in the coming months. Photo lllustration: Annie Zhao
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Hiring Stalled in August, With 22,000
New Jobs

Revised figures show a summer slowdown, with 13,000 jobs lost in
June

By Rach
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Homebuyer shortage forces many sellers to lower
prices, walk away as slump drags on

The housing market is becoming more buyer-friendly after years of sharply rising prices
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Kiplinger GDP Outlook: Sub-2%
Economic Growth for a While, but No
Recession August 28, 2025

Expect modest-to-moderate growth in the second half of 2025 and through 2026.

Global Economy: Tenuous Resilience

amid Persistent Uncertainty
INTERNATIONAL MONETARY FUND July 2025



“There are known knowns; there are things we know that
we know.

There are known unknowns; that is to say, there are things
that we now know we don’t know.

But there are also unknown unknowns — the ones we
don’t know we don’t know.”

Donald Rumsfeld: 2002 Department of Defense press briefing




Economic Policy Uncertainty
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Monetary Policy Uncertainty
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Fiscal Policy Uncertainty

April

2025
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THE Economic TIMES

Will the court roll back
Donald Trump's tariffs?

Odds are high

U.S. Importers Eye Refund Options as
Tariff Fight Goes to Supreme Court

Uncertainty over the fate of President Trump’s duties spurs firms to see
whether they could claw back billions of dollars
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Recent trends in the national (U.S.) and Wisconsin economy.....




Real GDP Growth Index
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U.S. JOLTS
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Labor Market

isconsin
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Has the labor market gone into a “stall”?
More “wait and see”
Firms are hesitant to lay off workers: the difficulty of hiring is fresh in mind....
People are hesitant to shift jobs....

Does this mean that firms are hesitant to make new investments?

Are consumers hesitant to make purchases?




US workers say Trump’s immigration
crackdown is causing labor shortages: ‘A

strain on everybody’ G lﬂll‘%l ialui

Tariffs and deportations seen as contributors
to rising prices and fewer immigrant workers

Experts say higher wholesale vegetable costs and an economic slowdown in Texas could be signs
that Trump's immigration policies are hurting industries. 4% NBC NEWS

Trump says tariffs will bring back
manufacturing, but Wisconsin’s labor shortage
may stand in the way

Manufacturing leaders say it often takes years to bring new factories online in Wisconsin
& y Y g - WISCONSIN
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BY JOE SCHULZ = APRIL 14, 2025 P
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Substituting technology for labor?
The case of robotic milking machines....
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Lives in Sauk County

Lives in and
Commutes to Sauk

Commutes to...
Sauk County 25,358
Dane County 4,759
Columbia County 1,408
Juneau County 695
Richland County 312
lowa County 296
Adams County 173
Monroe County 134
Vernon County 104
Other 491

County
Sauk County 25,358
Dane County 2,384
Columbia County 2,271
Juneau County 1,689
Richland County 973
Adams County 818
Marquette County 407
lowa County 373
Vernon County 307
Grant County 190
Milwaukee County 104

Other

657

8,370 Out-
Commuters

10,170 In-
Commuters



Stretch Commuters: Commuting more than 50 Miles One-Way

Stretch Commuters by County (Percent of Total Employment) Stretch Commuters by County (Percent of Total Employment)
[ ]15.0%orless [ ]20.1%t025.0% [N 30.1% to 35.0% _J150%orless [0 201%t025.0% [ 30.1% t0 35.0%

[ 1151%t020.0% [ 25.1%t030.0% [N 35.1% or More [ J151%t0200% [ 25.1% t030.0% M 35.1% or More

Source: Kures and Deller, Economic Development Quarterly, 2023




Wisconsin Employment Growth: New or Existing Firms
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Nonmetropolitan Wisconsin Employment Growth: New or Existing Firms
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New or Existing Firms

Sauk County: Employment Growth

4,000

3,000

2,000

o

o

o

—
1

-2,000

-3,000

-4,000

¢c0c
Lcoc
0coc
610¢
8L0¢
L10¢C
9L0¢
GL0¢
¥10¢
€Loc
¢loc
L10¢
oLoc
600¢
800¢
£L00¢C
900¢
G00¢
¥00¢
€00¢
¢00¢
L00¢C
000¢
6661
8661
L661
9661
G661
V661
€66l
ce6l
L6611
066l
6861
8861
L861
9861
G861
7861
€861
c861l
1861
0861l
6/61
8/61

NetJobs from Existing Firms

-—]obs from New Firm Formation

Source: U.S. Census Bureau Business Dynamics Statistics




STATE OF WISCONSIN

S@®DWD ‘ Wis@&onomy

Department of Workdorce Development

Sauk County

2025 WORKFORCE PROFILE

https://jobcenterofwisconsin.com/WisConomy/

https://jobcenterofwisconsin.com/wisconomy/pub/countyprofiles

STATE OF WISCONSIN
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Economists See Lower Recession Risk

and Stronger Job Growth: WSJ Survey

Forecasters nudge up growth, trim inflation estimates as tariffs prove
lower, less costly than expected in April. July 12, 2025
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Probability of a Recession in Next Twelve Months

Mean 33.2
Median 35.0
Mode 35.0
Std Dev 13.2
Cond Interval (29.9 to 36.5)

0 10 20 30 40 50 60 70 80 90 100

Wall Street Journal Survey: July 12, 2025




Probability of a Recession in Next Twelve Months

o
o
—

90

80

70

60

50

40

30

20

10

gcoc/L/e
¥coc/L/0L
vcoc/L/S
€coc/LicL
€coc/L/L
€coc/L/ic
¢coc/L/e
ccoc/Ly
Lcoc/L/LL
Lcoc/L/9
Lcoc/L/L
0c0c/L/8
0coc/L/e
6L0¢/L/0L
6L0C/L/S
8Loc/L/cL
8LOC/L/L
gLoc/L/c
L10¢/L/6
L10C/LIY
aLoc/L/LL
9L0¢/L/9
9L0c¢/L/L
SL0¢/L/8
SL0c/L/E
¥10¢/L/0L
v1L0c/L/S
eLoc/Lret
€Loc/L/L
€Loc/L/c
cLoc/L/6
cLoc/Lv
LLOd/L/LL
LLOC/L/9
LLOC/L/L
0L0c/L/8

July 12, 2025

Wall Street Journal Survey




Kiplinger GDP Outlook: Sub-2%
Economic Growth for a While, but No

Recession August 28, 2025
Expect modest-to-moderate growth in the second half of 2025 and through 2026.
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Wall Street Journal Survey: July 12, 2025




Core PCE Price Index (percent change)
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Closing Yield, 10-Year Treasury notes

4.9

Wild Card: Spike in the federal government
*7 | deficit from the 'One Big Beautiful Bill’ signed
into law July 4, 2025...after this survey was
completed.
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Interest Rates: U.S. Treasury Securities

—Market Yield on U.S. Treasury Securities at 10-Year Constant Maturity,

—Market Yield on U.S. Treasury Securities at 30-Year Constant Maturity,




“Stagflation”
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Larger economy:

Significant economic slowdown? Very Likely
Recession? Maybe, Unlikely

Too many “unknows”: Uncertainty

Tariffs? What will the Courts decide?
Structural Labor Shortages: Making a bad situation worse?
Long-term U.S. Debt: Upward pressure on interest rates.

Sauk County Economy: Long-term, very optimistic

Madison growth: Growing commuting shed
Placemaking / 4" Wave: Quality of life matters, alot



Steven Deller

scdeller@wisc.edu
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